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R&D Investments: pressure from China & US
Innovation surge & is dominated by 3 key players — USA, China & Eu

8 000 - Number of therapeuti? Rrojects by & = 3regions cover 75% of the total pharma
company’s origin — pipeline in 2024
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Drug development is a more and more long and pricely process
Between 2013 and 2022, development costs for a new drug have risen by
60%, while expected annual revenues have fallen by 50%

Clinical development

Explorato Pre Marketing
r§seorchry clinical Approval Pharmaco-
tests vigilance
10 1

10,000 100 20 years
molecules molecules molecules dru g Patent expiry

7% success rate —_—
899 M US Dollars ﬁ

« The R&D cost of a new medicine » Jorge Mestre-Ferrandiz et al. OHE Dec 2012

P 3
The R&D Cost of a New Medicine - OHE SERVIER_



https://www.ohe.org/publications/rd-cost-new-medicine/
https://www.ohe.org/publications/rd-cost-new-medicine/
https://www.ohe.org/publications/rd-cost-new-medicine/

Europe stands as the 2nd strongest cluster in the
biotechnology global landscape after the US

European biotech industry
>>>

Q Ranked 2nd biotech cluster worldwide only to the US

Q France, Germany, the United Kingdom, the
Netherlands, Sweden as representatives

€ Home to many large-sized pharma and device
companies

@ With high startup density, 0% of European biotech
being SMEs

€ Leading biotech hubs:

Cambridge (UK), Basel (Switzerland), Paris-Saclay - ! .
novarTis  Sanofi GSiK
(France), Munich (Germany), and @ e
Stockholm/Uppsala (Sweden) 3 »
A novonordisk  C) Bayer NARRTK  SERVIER
4 Sources: consolidated analyses of Cushman & Wakefield analysis, IQVIA, PhiRDA SME = Small and Medium-sized SERV'ER}‘t

Enterprises



Europe has one of the most fertile soils for biotechnology
innovation and growth

World-class
universities
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Academic
outputs
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Collaborative
Research network

Policy
endorsement

Diversified (early)
funding sources

Strong patent
protection

(0,

43 of the top 100
life-science
universities are

located in Europe
as of 2025

2X publication
output in Europe
compared with the
US, 3X compared
with China

e.g. European
Research Area
(ERA) plan,
Erasmus+ plan,
Helmholtz
Association...

Horizon Europe at
the EU level,
Germany'’s

Bioeconomy 2030,

France's Future
Investment Plan...

Efficient VC and
early fundings, e.g.
BPI France, IHI
initiatives, PPP...

5 Sources: consolidated analyses of McKinsey, Panorama France Biotech 2024, Coface Economic publications, EFPIA

>40,000 patents

granted in biotech
in Europe since
2015, as of 1/4 of
worldwide

SERVIER



R&D efforts in EU and France
global & from private sector

European target for

FR % GDP R&D investment (2020)
W_\ EU % GDP
/FR Private % GDP o

\/W\EU Private % GDP
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Investment levels
in France
stagnate

at around 2.2%

6  OECDdata SERVIER



Pharma & Biotech:
On top of worldwide private investment

Among 2,500 companies WW

Companies by main industrial sector of activity.

Industry

Aerospace & Defence

Leisure Goods

Pharmaceuticals & Biotechnology

General Industrlals
Health Care Equipment & Serwces
Chemlcals\
Construction & Materials

Industrial Engineering
Software & Computer Services

Electronic & Electrical Equipment

Automobiles & Parts )
Technology Hardware & Equipment

7  OCDE classification 2022

In France:

pharma & biotech
sector represent
26,8% of private
sector investment

SERVIER
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Double funding for public health research
PSCC: an industrial CLUSTER around Gustave Roussy

PSCC as a catalyst to accelerate innovation

O<’ against cancer [
O .

Industrial
project

Industrial
solution

Nurturing an Catalysing scientific Providing an Supporting promising
ecosystem connexions attractive site projects
Offering access to Facilitating access to Developing : : :
expertise and talents RW data innovative platforms Attracting financing

9 SERVIER




Facilitating connections between ecosystem stakeholders

( PSCC Board of trustees \
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An independent, global pharmaceutical group

8 & L N

LONG-TERM VISION OPEN & AGILE SCIENCE-DRIVEN EXPERIENCED TEAM
Governed by a non-profit Partner-first mindset Precision medicine at the with global R&D and
foundation to create value core of our approach manvufacturing operations

Committed to therapeutic progress
to serve PATIENT NEEDS

3 4 15 14

THERAPEUTIC AREAS RESEARCH CENTERS CLINICAL DEVELOPMENT CENTERS PRODUCTION SITES
Oncology, CMVD, Neurology France, United-States, Europe, America, Middle East Europe, Middle East,
21800 employees WW Denmark and Hungary and Asia America and Asia

SERVIER



Servier rooted in France governed by a Fondation

+ of sales
95 % out of France

100% of Industrial Development in France
. chemistry - pharmaceutical - biologics

BOLBEC BACLAIR — Normandy GIDY - Centre Val de Loire

Investment of €85m to
develop the biomedicine
sector in France: BioS,
creation of 65 direct jobs

98% of active ingredients
of Group brand-name medicines
synthetized

Over 20% of brand-name revenvue
invested in R&D each year

12 SERVIER



Our R&D campus at Saclay

13
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Academic ranking
of World universities

MOVING R&D employees
& business partners
Feb to May 2023

4 start-up joined Spc rtners

our incubator Spartners by Servier & BioLabs
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